
UNIT I : Me~ning of trade and International trade, scop€, factor
pr1ce equalisation. Gains from international trade
Measuring the ~erms of trade":' compc;.rative cost the~ry,
Heckscher, Ohl1n approach, Evaluat10n. .

UNIT II' : 'Ba~ance of trade and bal.ance of payments- Diseguili-
br1am - causes, effects, remedies and measures.
Balance of payments - Recent trerids in India t s balance
of payments. Trade policy - tariff and quota, different
methods and types. Customes union ~ Economic inte-
gration, - ECM- International monopolies -.

UNIT III : Foreign exchange - ppp theory and moVements Of foreign
exchange rates. Foreign exchange - market-supply and
demand of foreign exchange, fixed,multiple am flexible
za te s , Exchange rate mechanism. IvIonetary events since
1971. Methods of international paymerrt.s, Financing
of foreign trade-Ex-U.r Bank and ~ir functions •.

Unit IV : International monetary system - Organisation, objective
of IMP , IBRDand affiliates their working-SDR as a

for'2ign ':-2xche..ngc CJncLits mechanism. Errte r-nat.Lo na.L
liquidi ty pro bl.crn- ADB.-GATT-EEC.-Internatian.::l monetar-y
and Trade .Agr~ements·~ Ca.p1 tal movements Ep.ndth

D
eir
11

<
ef'f'ec t s - Sterlir:.:..; 8.1\:.::8. - Euro Doll2.r - etr'o 0 ar-
Trade Lf.ber'aLi.sa t.i.on and regional integration.

UI'-J'IT V: Foreign exc hange transaction - ~es and purchases'
spate and forward transactions • .I"-Nostro, Vostro and 101'1
accounts, RE\tC:S of exchange ~ Selling and buying r<.:.tes
and thc~::_rsub ca tagor'Le s , Two way price. BlOCKed
account. Ncn-ir-c sLdorrt account and no rs-r-a s i.derrt extcrml
account. Faymerrt s for imports. Foreign exchange
r2cw.8.tion in India - me thod s of exchange control r no
administrative authority.
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