
SUBJECT CODE : RONS4 

 

MANAGERIAL ECONOMICS 

 

             Max. Marks:   100 

UNIT I: 

 Managerial Economics – Meaning, Nature, Features, Scope and 
Application – Its Relationship with other disciplines – Role of Managerial 
Economists – Demand Analysis – Elasticity of demand determinants of demand 
and forecasting of demand. 
 
UNIT II: 

 Production function – Law of Returns Law of variable proportions – Law 
of Returns to Scale – Economies of large scale operation – Cost Concepts – Cost 
function – Cost Output relationship – Cost Control and Cost Reduction. 
 
UNIT III: 

 Price and Output decisions under Competitive conditions – monopoly, 
oligopoly, perfect competition -monopolistic competition – Pricing Objectives, 
Policies and Practices – Price leadership – Price discrimination – Product line 
pricing – Price differentials. 
 
UNIT IV: 
 Profit – Concept and Meaning – Theories – Measurement – Economic 
Profit vs. Accounting Profit – Profit Maximization vs. Profit Restriction – Profit 
Planning and Forecasting – Cost-Volume-Profit Analysis – BEP Analysis 
 
UNIT V: 

 Macro Economics and Business decisions – Business Cycle – Economic 
Forecasting for business – National Income – Methods and Complexities of 
Measurement – Inequalities in Income – Causes, Consequences and Remedies. 
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