
SUBJECT CODE : RONS9 
 

FINANCIAL MANAGEMENT 
 

              Max. Marks: 100 
 
UNIT I: 
 Nature of Financial Management –Objectives –  Functions of Financial 
Management  Approaches to Financial Management – Finance Function  – Time 
Value of money – Risk and Return. 
 
UNIT II: 
 Valuation of Debentures  - valuation of shares and warrants – working 
capital – types – working capital management – Factors influencing working 
capital needs – Estimation of working capital requirements.  
 
UNIT III: 
 Cash Management – Receivables Management – Inventory Management. 
 
UNIT IV: 
 Cost of Capital – Sources of Long Term Finance -  Financial Planning  - 
Capital Structure Theories. 
 
UNIT V: 
 Dividend Policy – Bonus and Rights issue – Capital budgeting – Risk 
analysis in Capital budgeting  
 
Part A – Theory Questions only 
 
Part B -  (Either or Pattern) 
  (One Problem and one Theory from each unit) 
 
Part  C: - 2 Theory 3 Problems 
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4. R. Ramachandran & R . Srinivasa – Financial Management – Sri Ram 

Publishers, Tiruchy. 


