
Subject Code : O2A4 
 

II SEMESTER – PAPER 4 – BUSINESS FINANCE 
 
UNIT – I  
 
An overview of Financial Management – Indian Financial System – Time  Value 
of money – Risk and Return. 
 
UNIT – II 
 
Valuation of Securities – Leverage – Financial Forecasting – Working Capital 
Management – Overall Consideration. 
 
UNIT – III  
 
Cash Management – Receivables Management – Inventory Management – 
Financing Current Assets. 
 
UNIT – IV  
 
Basics of Capital Budgeting – Cost of Capital – Sources of Long term of Finance 
– Primary Markets in India – Stock Market –Financial Institutions. 
 
UNIT – V  
 
Theory of Capital Structure – Planning the Capital Structure – Dividend Policy 
and Share Valuation – Practical Aspects. 
 
Text Book: 
 
Dr.Prasanna Chandra, Fundamentals of Financial Management (TMH) 
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