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CORE COURSE VIII – INTERNATIONAL ECONOMICS 
 

 
Module – I  Features of Theories 
 
Need for separate study – Distinction between internal and international trade 
– Classical Theory of International trade – David Ricardo’s Comparative Cost 
Theory – Heberler’s Opportunity Cost Theory – Modern Theory – Hecksher – 
Ohlin Theorem.  
 
Module – II  Free Trade Versus Protection  
 
Case for against free trade and protection – Protective Tariffs – Meaning – Types 
– Effects – Quotas – Meaning – Types – Effects – Dumping – preconditions for 
dumpling – effects – anti – dumping measures.  
 
Module  – III  Balance of Payments  
 
Concept – importance – structure – distinction between balance of trade and 
balance of payments – Disequilibrium in the balance of payments – short run 
and long run – causes – measures for removal of disequilibrium.  
 
Module - IV Foreign Exchange  
 
Meaning - Importance – Demand for Foreign exchange  - Supply of Foreign 
exchange – equilibrium rate of Foreign exchange – Fund for Foreign exchange - 
Purchase Power Parity Theory – Stable and Flexible Foreign Exchange Rate. 
 
Module – V  International Monetary System  
 
International Liquidity IMF – IBRD – Asian Development Bank – SAARC – WTO 
and India.  
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